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. Commenting today, N_ir Kwek Leng Beng, Ch.ai'_rmajn said:

3 November 2006

MILLENNIUM & COPTHORNE HOTELS PLC
THIRD QUARTER AND NINE MONTHS RESULTS TO 30 SEPTEMBER 2006

Millennium & Copthome Holels plc today announces third quarter and nine months to 30 September 2006
results together with a'trading update. The Group has a portfolio of 105 hotels located in the Americas, Europe,
Middle-East, Asia and New Zealand.

Third quarter highlights .
.Revenue up 6.5% to £156.1m (2005: £146.6m), up 9.9% at constant exchange rates

Hotel aperating profit up 9.8% to £28.0m (2005: £25.5m}, up 12.0% at constant exchange rates

Headline operating profit up 14.0% to £29.3m (2005: £25.7m) '

Headline profit before tax up 38.9% to £23.2m (2005: £16.7m)*

Headline earnings per.share.up 5% to'4.3p (2005: 4.1p) 2

Group RevPAR up by 6.5%, up 9.8% al constant rates of exchange

Sale of long leasehold interests in 3 Singapore hotels and subsequent leaseback gave rise to a £10.1m
pre-tax profit, realised £210.6m in cash of which £78.0m was reinvested for a 39.1% stake in a CDLHT?

* & L] L] L L] L]

* Results of CDLHT and its impact on the Group have |mproved profit before’ tax by £1.3m, excludmg the

gains on hotel disposals
Nine months highlights

’ Revenué up 9.6% to £468.8m (2005: £427.6m)

" Hotel operating profit up 11.6% to £78.2m (2005: £70.1m)
Headline obe_rating profit up 16.5% to £81.3m (2005: £69.8m)"
Headline profit before tax up 37.2% ta £59.0m (2005: £43.0m)
Headline earnings per share up 25% to 12.4p (2005: 9.9p) ®
Group RevPAR: up by 9.3%.and up by 8.4% at constant rates of exchange with particutarly serng
performances in the US and Asia with RevPAR growth of 9:6% and. 14. 1% respectively (at constant rates
of exchange) _

»  Group rate growth of 7.4% reflects success in |mp!ement|ng rate—drwen RevPAR strategy

-

“We have déiivered a strong set of resulls for the third quarter, particularly in London, New York and Singapore.
The sale of long leasehold interests'in three of our Singapore hotels demonstrates our ability to unlock value
and create a ptatform to accelerale future portfotio growth.

“The Group Chief Executive position has attracted considerable .interest from potenllal candldales The
Nominations Committee is mterwemng an impressive selection of appllcants and will announce an appomtment
‘as soon as possible. The new Group Chief Executive will be appointed’ from outside the company. In the
meantime, Wong Hong 'Ren is acting as Interim Group Chief Executive and Michael Sengol has been
seconded from Asia to be Chief Operating Officer for Eurape and Asia.

“The final quarter has begun well with Group RevPAR for the 1st 28 days of October up by 11. 6% on a like-for-
like basis. Trading for the full year remains in line with expectations that were set in April and the ‘group will also
benefit from the additional profits generated by COLHT in Singapore that are outlined in this quarter's results.”

Enquiries:

Robin Lee, Senior Vice President Finance ' +44 (0) 20 7872 2444
Millennium & Copthorne Hotels plc

Ben Foster/Charlié.‘.Watenp'h.u| ' -
Financial Dynamics ¢« - +44 (0) 20 7831 3143

' Adjusted to exclﬁqe’ other gperaling income
. ~ :
% CDL Hospitality Trusts {a hote! real estate investment trust, newly listed on the Singapore stock exchange)

: Adjusted to extlude other operating income {net of tax)




MILLENNIUM & COPTHORNE HOTELS PLC
THIRD QUARTER AND NINE MONTHS RESULTS TO 30 SEPTEMBER 2006

- OVERVIEW
i
Financial headlines - .
: . . Third quarter ended |- - 9 months ended
30 September - - 30 September
i 2006 2005 2006 <2005
. £m £m -~ £m £m
Revenue S , 1561 | . 146.6| . 468.8 | . 427.6
Headline operating profit 5 203] . 257 813  .698
Other operating income® =~ . ) 10.1 3.3 104 16.1
Other? . {1.0) (1.2) (3.7) - {3.1)
Profit from operations before interest and tax 34| 27.8 |. 88.0 | .- 82.8
.| Headiine profitbefore tax® ' 232| 0 1e7|  seol 430
Prof‘ t beforetax . . . - 333 20.0 69.4 59.1
Headline EPS . 43 Coaa| 12.4 9.9
Basic EPS 8.9 4.3 171 . 12.5

1. Other operating income represents profit on disposal of aperaling assets and, for 2005 only, business Interruptlon insurance proceeds
2. Other represents share of interest, tax and minority interests of JV's and assoclates.
3. Headline profit before tax excludes other operating income

i
1

. Third quarter overview

For the thnrd quarter to 30 September 2006, the Group recorded a pre tax profil of £33.3m (2005: £20.0m).
) Hotel gross operatlng profit margin improved to 36.5% compared to 33.5% in 2005. Headline profit before tax
increased by £6.5m to £23.2m (2005: £16.7m). Basic earnings per share mcreased by 107% to 8. 9p (2005: -
4.3p) and headiine EPS mcreased by 5% to 4.3p (2005: 4. 1p)

Nme months overview

For the nine months to 30 Seplember 20086, the Group recorded a pre tax profit of £69.4m (2005: £59.1m).
Hotel gross operating profit margin improved to 34.4% compared 33. 1% in 2005. Headline profit before tax
mcreased by £16.0m to £59.0m (2005: £43. Om) Basic samings per share |ncreased by 37% to 17.1p (2005
12! 5p) and headlme EPS increased by.25% to'12.4p {2005: 9.9p). ;

. SUMMARY COF THIRD QUARTER PERFORMANCE
Group RevPAR for the third quaner mcreased by 9.8% at constant exchange rates, Groijp occupenmes
mcreased by 1.6 percentage points and average rate grew by 7.5%. At constant exchange rales, total hotel

re\qenues increased by £12.7m and hotel operating profit by £2.9m to £28 Om.

The impact of CDLHT's results on the Group has improved profit before tax by £1.3m. Details on.COLHT and
its impact on the Group can be found after the summary of operational performance.

Other operating incorhe of £10.1m for the third quarler represents the proﬁt on selling long leasehold interests
" in three Singapore hotels to COLHT. .

UNITED STATES

New York

RevPAR growth in New York continues to be rate-driven with average rate increases of 8.6% while occupancy
has grown by 1.6 percentage points.. This has resulted in a RevPAR improvement of 10.7%. GOP margin has
mcreased from 33.6% in Q3 2005 to 35.8% in Q3 2006.
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Regional US

Excluding the lrnpact of the Wynf eld’Hote! which the Group repossessed in December 2005 and the closure of
the' Four Points’ Sunnyvale hotel at- the beglnmng ‘of 2008, Reglonal US's like- for-llke RevPAR increased by

- 8.1% to £40.69- (2005: £37. 64) This was the result of a 1.0 percentage pornt occupancy increase and a 6. 7%

rate increase. The recovery in the region continues to build upon the momentum that was highlighted . at the

" interim results in August. On an unadjusted basis, RevPAR was up 4.7% to £39.10 (2005 £37.36).

-

EUROPE
London L ' o .

London has produced our strongest regiona| growth in 03 wrth RevPAR growung by 20.9% to '£81.09, further
underlining the City's recovery from the events:in July 2005. A strong Famborough air show and, the benefits of
the 142 room refurbishment at the Gloucester eartrer this year contributed to this performance This growth was -
driven by’ both occupancy and rate. Occupancy increased by 7.8 percentage points to 92.6% (2005; 84 8%)
and average rate was up by £8.46 lo £87.57 (2005: £79. 11},

Rest of Europe — ‘ . . C . .3,.- _
RevPAR increased by. 3.3% to £51. 44 wilh occupancy. up: by 1.3 percentage pornts to ?4 8%, and average rate
up 1.5% to £68 77.

.

Regronal UK

RevPAR ihcreased 1.7% to £55.23 through increased rate with a smal_l drop in occupancy.
‘

France & Germany

N

Our presence in these two countries remains limited to four hotels. RevPAR |ncreased by 7.0% to £45.44
through an occupancy increase of 4.4 percentage pomts There was a small reduction in rate of 0.2%.

ASIA ' \
Qur rate-led strategy in Asia achieved an increase in average | rate of 13.8% to- £56 73 Occupancy increased-
by 1.6 percentage points resulting in RevPAR (p 16.1% to £44.70. Qur-Singapore properties, on a like for like

basis with a fuli three months’ frading in both periods, have grown RevPAR by 31.4% driven by occupancy
growth and strong rate increases.

NEW ZEALAND

In New Zealand, where we operate under the Millennium, Copthorne and Klngsgate brands, RevPAR has
shown a 3.1% decline of £0.72.t0 £22.75 (2005; £23.47).

INVESTMENT IN CDL HOSPITALITY TRUSTS AND RELATED TRANSACTIONS

Background

The' Group announced on 26-May 2006 its intention- to sell long leasehold |nterests in‘three of its Singapore
hotels for a consideration of $$612:2m (£210.6m - seg noté a)'to COL Hospltalrty Trusts (' CDLHT'}, a hotel real
estate investment trust group listed on the Singapore exchange These hotels were the Orchard Hotel (lncludrng

* the connected shopping centre), M Hotel' and. Copthorne: King's Hote!. On 19 “Jly 20086, the Group completed L

the sale of these three assets to CDLHT: both.Orchard and M Holéls on a 75-year lease and-King's'for the
remaining 61 years of a 99-year leasehold interest.. CDLHT: also acquired the Grand Copthorne Waterfront

. -+ Hotel .,((GCW'),. a Group- -managed- hotel, from’ the' Groups immediate parent company City Developments

Limited for $$234.1m (£80.5m - 'see note a):- CDLHT in turn, entered into an agreement.on 19 July 2006 to
lease all four hotels back to the Group and pay’ a management fee.

The CDLHT floal completed on 19 July 2006 with an initial share price of $$0.83. As at the end of September
the share _price had increased by $$0.23 to $$1.06. The Group recelved cash of £210. 6m from the disposal of

. its, hotels” To. develop a platform to accelerate the Group' s portfolio’ growth and to demonstrate its commitment .

to'CDLHT, the Group re-invested £78.0m for a 39.1% interest in CDLHT. Thrs is classd’ ed as an rnvestment in
associates. The Group has recorded the effects of the transactions in .

“

-




these financial results for the third quarter ending 30 September 2006 which include a gain on disposal of
£10.1m. Furthermore, this transaction which transformed the Group's ownership structure of these hotels from
100% of 3 hotels to 39.1% of 4 hotels is expected to have a net positive impact an the Group's full year
eamings in spite of the dilution in ownership. CDLHT recently announced a strong set of initia! results for the
period to 30 September 2006. COLKT's first dividend will be for the period from Ilstlng date to 31 December
2006 and wilt be paid on or before 1 March 2007, Subsequent (distributions will be semi-annual.

(a} Exchange rate used: £1 = $$2.907, as at 19 July 2006.
Investment implications

The impact of the Group's investment in COLHT and related transactions is as follows:

Income statement; The impact at EBITDAR is an additional £1.4m for the period. Additionally, the Group will

- record its £1.3m share of the REIT operating profit. This is offset by the lease rental costs of £3.1m leading to a

net reduction in headline operating profit of £0.4m. Below the headline profit line, however, the reduced notional
group interest costs of £1.7m render the investment net eamings enhancing by £1.3m before olher operating
income.

For 2006 there is a £10.1m pre-tax profit from the sale of long leasehold interests in the three hotels. Income
tax expense has reduced by £2.9m primarily due 1o the release of a deferred tax provision. These numbers ara
calculated after the deduction of an unrealised pre-tax profit element of £6.6m (£8.8m post-tax profit)
representing 39.1% of fotal profit. This is in line with the Group's accounting policy whereby transactions with
associates are eliminated to the extent of the Group's interest in the entity. This unrealised element has been
reflected in.a comparable reduction of the Group's cost of investment in associates shown in the balance sheet.

Balance sheet; Property, plant and equipment has been reduced by the net book value of the three hotels in
which long leasehold interests were sold, to leave relatively minor reversionary interest carrying values from the
two freehold hotels disposed (Orchard -Hote! and M-Hotel} the net reduction totals £185.7m. Leasehold
premium prepayment has also been reduced by £7.6m, being the land element of the remaining long leasehold
interest of the Kings Hotel now assigned to CDLHT.

Investments in associates have been: (i) increased by the Group’s 39.1% investment in CDLHT of £78.0m
which, as noted above, has been reduced by £8.8m of unrealised post-tax profits arising from tha sale of the
iong leasehold interests; (i) increased by equity accounted CDLHT earnings that have not been distributed by
way of dividend and,; (iii) reduced by exchange translation differences.

The funds received from the disposal of the hotels to CDLHT. were used o pay down borrowings, thereby
reducing net debt.

1 Details of CDLHT can be found in its initial public offering document dated 10 July 2008, This document can
be accessed via the Singapore stock exchange website: www.ses.com.sq which provides details on new
listings.

; :
REVIEW AND OUTLOOK

“We have delivered a strong sel of resuits for the third quarter, particularly in London, New York and Singapore.
The sale of long leasehold interests in three of our Singapore hotels demonstrates our ability to unlock value
and create a platform to accelerate future portfolio growth. .

“The Group Chief Execulive position has attracted considerable interest from potential candidales. The
Nominations Committee is interviewing an impressive selection of applicants and will announce an appointment
as soon as possible. The new Group Chief Executive will be appointed from outside the company. In the

- meanlime, Wong Hong Ren is acting as Interim Group Chief Executive and Michael Sengol has been

seconded from Asia to be Chief Operating Officer for Europe and Asia.

“The final quarter has begun well with Group RevPAR for the 15l 28 days of October up by 11.6% on a like-for-
like basis. Trading for the full year remains in line with expectatlons that were set in April and the group will also
benefit from the additional profits generated by CDLHT in Singapore that are outlined in this quarter’s resuits.”

Kwek Leng Beng

Chairman
3 November 2006 -




MILLENNIUM & COPTHORNE HOTELS plc
‘ Third quarter and nine months results to 30 September 2006

t Consolidated income statement (unaudited)
: - for the third quarter and nine months ended 30 September 2006
; Notes Third quarter ended 9 months ended : '
30 September 30 September
. 2006 2005 2006 2005
H £m £m . £m £m
Revenue 2 156.1 146.8 | 4688 42756 .
Cost of sales {64.7) (64,3} (204.7) (189.7}
Gross profit 91.4 82.3 T 2641 2379
? ) Administrative expenses {65.7) (58.2) {191.2) . (1?3.4)
Other operating income 3 1041 3.3 10.4 16.1
Group operating profit 358 27 .4 83.3 80.6
'
] Share of profit of joint ventures and associates 2.6 0.4 4.7 22
‘Analysed between:
. Operating profit 36 : 1.8 8.4 53 ‘
: nterest (0.1} (0.3) {0.9) {0.8)
f Taxation {0.2) (0.5) (0.8) (0.9)
v Minority interests (0.7} (0.4) {2.0) {1.4)
Profit from operations before interest and tax 318.4 278 as.0 828 .
Analysed between:
eadline operating profit 2 29.3 257 81.3 69.8
ther operating income 3 101 3.3 10.4 16.1
hare of interest, tax and minority interests of joint
entures and associates . {1.0) (1.2) {3.7) (3.1)
l Finance income 1.5 2.9 4.0 6.4
. Finance expense (6.6) {10.7) {22.6} . {30.1)
Profit before tax 33.3 20.0 69.4 59.1
Income lax expense 4 {6.3) (5.0} {14.5) {17.6}
: Profit for the period - 27.0 15.0 54.9 41.5
;
Attributable fo:
Equity holders of the parent 259 12.4 49.6 358
Minority interests . 1.1 _ 2.6 5.3 5.7
27.0 15.0 54.9 41.5 R
Ba'r?ic earnings pet share (‘p.'s;;lce) . 5 8.9 4.3 i 174 ' 12.5
' Diluted earnings per share (penEé‘} 5 5.9 4.3 AT 12.4 v

) The financial resulls above all derive from continuing activitkes, .




MILLENNIUM & COPTHORNE HOTELS ple - .
. Thlrd quarter and nine months résults to 30 September 2006 | :
L ‘ |
R Consolldated statement of recognlsed income and expense (unaudlted)
for the nlne months ended 30 September 2005

3

o | _ ; o 9 months | 9 months
ro r N ended | ended
. N Co T L .o . 30 September i 30 September
- . | ) 2006 2005
! Em! £m -
v : Foreign exchange translalion differences . (63.8) 55.5
’ Cash ﬂow hedges: amounts recycled lo income statement - .l 40
N Actuanal Iosses anslng |n respecl of defi ned beneﬂ pension schemes . - .. (2.3}
F : : Co : .
Taxalron credit arising on defined benefrt pension schemas - . 0.6
Income and expense recognised directly in equity - {63.8) i - = 57.8
L Profit for the period L N : - 549! 4.5 ..
Total recognised income and expense for the period CL . - {8.9) 99.3

{:L

]
i
Adtributable to:

0

.

- . .
Equity holders of the parent {3.5} 874
Mi'rlerily interests (5.4} . - 11.8

* TJotal recognised income and expense for the period {8.9) j 99.3

. ¢
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MILLENNIUM & COPTHORNE HOTELS ple
Third quarter and nine months results to 30 September-2006

Consolidated balance sheet (unaudited) .

as at 30 September 2006 .
. As at As at As at
: . Notes 30 September 30 September 31 December
2006 2005 2005
, £Em Em Em
Non-current assets
Property, plant and eguipment 1,649.1 1,868.2 N 1‘.943.4
Lease premium prepayment 74.5 78.9 808
Invastment properties 45.0 46.3 48.0
Invastments in joint ventures and associates 97.5 27.2 29.0
‘Loans due from jeint ventures and as_sociates 256 2;1.5 2!;.3
Cther financial assels - 25 2.8 Z.é
1,894.2 2,047.9 21207
Current assets :
Assets held for sale - 9.2 .
Inventories ' 4.3 4.1 4.4
Deavelopment properties 63.8 81.2 48.5
Lease premiurm prepayment : 1.5 1.0 1_'.0'
Trade and other receivables 66.2 65.6 53.2
Other financial assets 55 43 59 -
Cash and cash equivalents ) 134.6 90.4 . 1046
- 275.9 2558 217.6
Total assets cate 21701 2,303.7 2,347.3
Non-current fiabilities '
I.nterest‘-_bearing loans, bonds and borrowings {368.6) {515.3) . {530.1)
Employee benefits {16.0) {(17.0) (16.0)
Provisions . {1.4) (1.7 (1.6)
Other non-current liabilities {6.9) {6.0) (6.8)
Deferred tax liabilities .(228.3] (228.7) . . {239.9)
. 1621.2} (768.7) - ‘ ’.(?94.4)
Current liabilities
Interest-bearing loans, bonds and borrowings . (62.4) {82.2) {549)
Trade and other payables (115.9) (111.1) (100.3)
Provisions _ {0.4) (0.4) (0.4)
Income taxes payable ) i . _ . (14.5) {21.3) {19.5} .
' o . : (193.2) (215.0) “(175.1)
Total tiabilities - (814.4) (983.7) (969.5)
Nel assets - . 1,355.7° 1,320.0 1,377.8
Equity .
Total equity atlribula‘tble to equily holders of the parent 1,235.8 1,194.8 1.250.3
Minarity interésts . : 119.9 125.2 275
Tatal equity i ' S S L 1,355.7. 1,320.0 1.377.8
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MILLENNIUM & COPTHORNE HOTELS plc
Third quarter and nine months results to 30 September 2006

Consolidated statement of cash flows (unaudited) - . -
for the third quarter and nine months ended 30 September 2006*
Third quarter ended " 9 months ended
30 September - 30 September
- 2006 2005 2006 2005
£m £m £m . £m

Cash flows from operaling_activilles
Profit for the period 27.0 15.0 549 ° 415
Adjustments for: .
Depreciation and amonrtisation 8.5 10.5 26.6 .. 28,0
Share of.proﬁt of joint venluras and associates {2.6) {0.4) (4.7) . ' 2.2)
Profil on sale of property, plant and equipmenl . {10.1} (3.3} {10.4) {3.3)
Employee stock options . 0.1 0.3 ‘ 05 ) 0.5
Finance income ' ‘ 18 - (29)- o) - (8.4
Finance expensa : " 6.6 10.7 22,6 .30
Incoma tax gxpense l 6.3 5.0 . 14,5 | . 17.6
Operating profit before changes in warking capital and !
provisfons . 34.3 34.9 100.0 ! . 105.8
(Increaséydecrease in inventories, trade and other receivables {20.4) " 54 {21.9) (14.4)
Decfeasel(incraase) in devalopment properties 1.9 (7.9} s {20.4)
lncre'ase.;(decraase) in trade and other payables 10.8 ' {4.3) - 13.5 ' : {4.6)
Decrease in provisions. and employee benefits ) ) {0.5) {0.2) i (0.3)
Cash generated from oparations 26.6 276, - 948 ! 66.1
Interest paid .- (8.1) (9.3) ' {24.6) (26.1)
Interest received ) . - 83 1.3 9.2 ! " 45
Income taxas paid . ) {5.3) {5.0) . (13'.9) ' "~ {10.6})
Net cash from operating activities . 18.5 14.6 65.6 339
Cash fiows from investing activities '
Proceeds from sale of property, planl and equipment, )
investment properties and assels held for sale . 210.6 o103 2108 16.3
{Investiment in)}pr‘oceeds from disposal of financial assels 33 (0.4) . T (1.4) (0.2)
Proceeds from disposal of joint vanture 1.8 1.1 41 7 6.4
Increase in investment in joint ventures and associates . {78.0) - - {78.0) ' .-
Acquisition of.property. plant ‘zand:equipmenl {15.8} (8.5) {29.8} (22.4)
Net cash from invesling activities 121.9 2.5 105.7__ o
Balance carsied forward ' 1404 7.1 1713 34.0




MILLENNIUM & COPTHORNE HOTELS plc
Third quarter and ning months results to 30 September 2006

Consolidated statement of cash flows {unaudited) (continued)
for the three months and nine months ended 30 September 2006

Third quarter ended 9 months ended
230 September 30 September
2006 2005 2006 2005
Em Em £m £m *
Balance brought forward 140.4 17.1 . 171.3 34.0
Cash flows from financing activities .
Eroceeds from iha issue of share capital .- 1.3 0.4 ) 1.8 - 1.8
Repaymeni of bo;'rowings {125.3) (261.6) {203.9) : (3?:9.1 ¥
D;a-wdown of borrawings . ' - 243.3 80.7 3720
Paymentrof finance lease obligations - {1.0) (0.9) {2.0) {1.8}
Loan arrangement fees . (1.1) {0.6) (1.4}
" "'Dividends paid to minorities ‘ . - - {2.2) (2.1}
Dividends paid to equity holders of the parent - - {7.3) (20.8)
Net cash from ﬂnanclné activities . (125.0} (19.9) (133.5) [40.4})
Netincrease in cash and cash equivalents ' 154 (2.8) 37.e (6.4)
Cash and cash ei]uivélents al beginning of period 120.8 . 80.4 103.7 89.8
Effect of exchange rate fluctuations on cash held (2.2} 1.6 {7.5} 5.8
Cash and cash equivalents at end of the period 134.0 89.2 134.0 89.2
Reconciliation of cash and cash equivalents
Cash and cash equivalents shown in the balance sheet 134.6 90.4 134.6 90.4
Overdrafi bank accounds inctuded in borrowings {0.6) (1.2} {0.6) {1.2)

Cash and cash equivatents for cash fiow statement
purposes ) 134.0 89.2 134.0 89.2°




MILLENNIUM & COPTHORNE HOTELS plc . ,
Third quarter and nine months results to 30 September 2006 .

Notes to the third quarter and nine months results announcement (unaudited) . '

1. Basis of preparation and accounting policies

The third quarter and nine months financial statements for Millennium & Copthome Hotels plc {‘the Company’) to 30 Seplember 2006 comprise the
Company and its subsidiarias {together referred lo as ‘the Group‘) and the Group's interests in joinily controlled and asscciate enlilies

The fmanclal information presented in this third quarter and nine months results annocuncement has been prepared m accordance wmlh lhe same
accounting policies as the Group's stalulory accounts for the year ended 31 December 2005.

Financiaj statements published by the Group during 2005, including the three and nine month periods to 30 Septémber 2005, héd applied an accounting
policy of annual revatuation of hotel land and buildings which was consistent with the policy adopted under UK GAAP. For the financial statements for
the year ended 31 December 2005, this policy was revised for beiter industry comparability. Now the Group states hotel land and buildings which have
been previously revalued at depreciated deemed h|slonc cost. This is their UK GAAP carrying value at 1 January 2004 mcludmg previous revaluations.

subsequent additions at cost, less disposals, depremauon and impairment. As a result of this change and related adjus(ments for deferred faxation, .

previously reported net assets at 30 Seplember 2005 of £1,343.8m have decreased by £23.8m to £1,320.0m. I

The consolidated three and nine months financial statements do not include all of the informalion required to be included in il annual financial
. ]

statements.

. :
The comparalive figures for the financial year ended 31 December 2005 have been extracted from the Group's statulory accounts for that financial year
but do not constitute those accounts. Those accounts have been reported on by the Company’s auditors and have been delivered lo the Registrar of
Companies. The report of the auditors was (i) unquahf ed, (ii) did not include a reference lo any matlers to which the auditors drew attention by way of
emphasis without qualifying their report, and (iii) did not contain a statement under section 237(2) or (3) of the Companies Act 1985, The consolidated
financial statements of the Group for the financial year ended 31 December 2005 are available from the Company's website:www.millenniumhuje!s.com

The third quarter and nine months financial statements were approved by the Board of Directors on 2 November 2006. '
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MILLENNIUM & COPTHORNE HOTELS pic
Third quarter and nine months results to 30 September 2006

Notes to the third quarter and nine months results announcement (unaudited)

- 2. Segmental analysis

The following segmental analysis is not intended to be a full statutory disclosure.

Third quarter ended 30 September 2006

Regional ) Rest of Central Total
New York us London Europe Asia  Australasia costs ~ Group
Em £m Em Em £m Em Em £m
Revenue
Hotel 24,0 31.6 21,6 22.9 431 9.6 . 152.8
Property operations - 0.6 - - 0.3 2.4 . 33
Total 24.0 32.2 21.6 22.9 43.4 12.0 - 156.1
Hotel gross operating profit 8.6 9.2 10.6 7.2 16.6 35 - 55.7
Hotel fixed charges* {5.5) {4.7} {3.1) {4.1) {5.1) (2.2} - (27.7)
Hotel operating profit 39 4.5 75 11 85 13 . 28.0
Property operations aparating profil - - - - 0.3 0.9 . 1.2
Share of joint ventures and associates
operating profil - - - - 3.6 - - 3.6
Profit before central costs 31 4.5 7.5 31 12.4 2.2 - 2.8
Central costs - - - - - - - {35 - {3.5)
Headling operating profit 3.1 4.5 7.3 3.1 12.4 2.2 (3.5} 29.3
Third quarter ended 30 September 2005
Regional Rest of . Central Total
New York us London Europe Asia  Australasia costs Group
" Em Em £m £m £m £m £Em Em
Revenue
Hote! 226 386 18.9 228 ara M2 - 144.4
Propény operalions - 0.7 - - 0.4 1.4 - 2.2
Total 22.6 32.3 18.9 22.8 37.7. 12.3 - 146.6
Hotel gross operating profit 7.6 8.2 8.7 TA 12.7 4.1 - 48.4
Hotel fixed charges‘ (3.9) (4.3) (3.2} (4.0) (5.2) C(23) - {22.9)
Hotel operating profit 37 39 5.5 3.1 75 1.8 - 255
Properly cperations aperating profit . 0.2 - . 0.2 0.8 - 1.2
Share of joint vantures and associates : .
oparating profit - - - - 1.6 - - 1.6
Profit befare central costs ar 4.1 5.5 3 9.3 26 - 28.3
Central costs | - - . - . - (26) (2.8}
Headline operating proflt 37 4.1 3.5 3.1 9.3 2.6 (2.6) - 257
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MILLENNIUM & COPTHORNE HOTELS plc

Third quarter and nine months results to 30 September 2006

Notes to the third quarter and nine months results announcement (unaudited}

2. Segmental analysis (continued)

9 months ended 30 September 2006

““management fees.

Reglonal Rest of ., Central Total
New Yark US  London Europe Asla  Australasia | Gosls Group
£m Em  Em £m Em £m . £m £m .
Revenue '
Hotel 73.0 88.9 60.8 70.8 124.9 327 . 4511
Property cperations - 1.9 ‘- - 1.0 148 ¢ - 17.7
Tolal 73.0 90.8 60.8 70.8 125.9 ) 47.5 - 468.8
Hotel gross operating profit - - 24.7 214 28.2 . 210 46.6 -, 134 . . 155.3
Holel fixed charges* {14.8}) {14.0) {9.8) (11.9} {19.8) (6.8) - - {77.1)
Hote! operating profil 9.9 7.4 18.4 9.1 26.8 66 . 78.2
Property operations operating profit - 0.3 - - 0.6 4.9 . 5.8
Share of joint ventures and associales
operating profit - - - - 8.4 - - B.4
Profit before central costs . 9.9 7.7 18.4 9.1 35.8 115 ! . . 9i.4 ’
Central cosis - - - - - - {11.1) {11.1)
Headline operating profit 9.9 7.7 18.4 9.1 35.8 11.5 {11.1} 81.3
- * Y '
9 menths ended 30 September 2005 }
Regional Rest of ) . Central Total
New York us London - Europe Asia  Australasia cosis Group
£m Em Em £m £m £m £m £m
Revenue
Hotel 62.5 837 57.5 704 "109.2 35.4 - 4187
Property operations - 1.9 - . 1.1 59 - 8.9
— ‘
Tolal 2.5 85.6 57.5 70.4 110.3 413 ' - 427.6
Hotel gross operating profit 19.1 17.8 27.3 21.3 38.7 143 - 138.5
Hotel fixed charges™ N (9.5) {13.1) {10.1) (12.6) {16.0} (7.1} - (68.4)
'
Hotel operating profit 9.6 47 17.2 a7 22.7 72 - 70.1
) . N w1
Property operalions operating profit - 0.5 - - 0.6 26 - a7
Share of joint venlures and associates
operaling profit - - - - 53 L . 543
Profit before central costs 9.6 5.2 17.2 B.7 28.6 9.8 i - v 791
. | ..
Central costs - - - - - - i {9.3) (9.3}
Y 4 - l - ) .
Headline operating profit 9.6 5.2 17.2 B.7 28.6 9.8 {8.3) 69.3
“Hotel fixed charges' include depreciation, amqm’salion of lease prepayments, property rent, taxes Emd insurance, Bperaling lease rentals and

12
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Third quarter and nine months results to 30 September 2006

3. Other operating income

Third quarter ended

- Notes to the third quarter and nine months results announcement {unaudited)

9 months ended.

30 September 30 September

2006 2005 2005 2005
_ £m £m £m £m

Profit on sale and leaseback of 3 Singapore hotels - Orchard Hotel,
Copthorne Kings Hotel and M Hotel 101 - 10.1 -
Business interruption insurance proceeds - - - 128
Profit on sale of former hotel operating assets . - - 3.3 0.3 - 3.3
10.1 3.3 10.4 16.1

4, fncome tax eipense

The £14.5m total income tax charge for the 9 months ended 30. .September 2006 comprises a UK tax charge of £2.5m and an

overseas tax charge of £12.0m (9 months ended 30 September 2005 a UK credit of £(1.4)m_ and overseas lax charge of £19. Om)

Income tax expense for the @ month period presented is the expected tax payable on the taxable income for the period, calculaied at

the estimated average annual effective i |ncome “tax rate applied-to the pre- -lax income of the penod

Taxatlon for the period compnses both the Group fax charge and the ]OII"It venture laxatlon charge which is’ mcluded separately W|th|n“ -

the Group's share of joint venture profits {but disclosed on the tace of the‘income statemenl)

The estimated annual effective rate applied to profit before tax excluding the Group's share of joint venture profits is 22 4%. For the §

months ended 30 September 2005, excluding the Group's share of joint venture profits and also exciudmg the Millenium Hilton

busmess :nterruptlon profit of £12. Bm and the tax thereon of £6.0m, the Group's effective tax rate was 26.3%.

5. Earnings per share

Third quarter ended

9 months ended

30 September 30 September -
2006 2005 2006 2005
Em “Em £m Em
Basic
Profit for panod attributable to holders of the parent (£m) 25.9 12.4 45.6 358
Weighted average number of shares oulstandmg {m} 291.0 288.4 289.3 286.6
. Basic earmngs per share {pence) - 8.9 4.3 171 12.5
Dlluted
Weighted average number of sharas oulsiand:ng (m} 291.0 288.4 290.2 287.6
+ Diluled earnings per share {pence)’ 8.9 4.3 17.1 12.4
Adjusted earnings per share
Profit for the period attributable to holders of the parent {£m) 259 12.4 49.6 358,
Adjustiment to exclude other operatlng income and impairment {net of
tax) {£m) . {13.4) (0.5) (13.6) (7.3)
Adjusied profit for the period altributable to holders of the parenl {£m) 12.5 11.9 36.0 28.5°
Weighted average number of shares cutstanding {m) 290.7 290.2 289.3 286.6 °
Adjusted earnings per share {pence) 4.3 4.1 124 9.9 .
6. Dividends ;
Dividends have been recognised within equity as follows: . '
Third quarter ended % months ended
30 September 30 September
2006 2005 2006 2005
£m £m £m £m
Finat ordinary dividend paid for 2005 of 5.62p (for 2004: 4.17p) - - 16.2 119
tnterim ordinary dividend apbrove'ﬂ for 2006 of 2.08p (for 2005: 2.08p) 6.0 5.9 6.0 5.9
Total crdinary dividend paldlapproved 6.0 59 22,2 17.8
Fmal special dmdend pald for 2004 of 6.25p - - - 17.9
6.0 5.9 22.2 35.7
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Notes to the third quarter and nine months results announcement (unaudited) '

1. Slal.ement of changaes to total equity v
el ' ) _ ) B i
Ve Third quarter ended 9 months ended
30 September 30 September
* 20086 2005 2006 2005
TE€m T Em L Em £m
+ . f -
Tolal recognised incoma and expense for the period 34 “33.2 - “(8.9) 99,3
First time adoption of IAS 39 . - - s . (5.4)
. - B .
_ -Dividends paid/payable to equily holders of the parent - r{6.0} {5.9) <(22,2) - (35.7)
Issue of shares in lieu of dividends ’ ) - - 1 8.9 :
. Dividends paid to minority in{ergsts vl - S (R ‘(2.2) (2.1)
L St o - . e e E
-Transfer from share of associates ’ - - - 0.6
Share opgions exe‘rciséd ' f. . ) . s ’ L 1:5 : 04 ! 1‘8' 1.8
_Equily settled transactions . ) . 01 . ‘0.3 v 0.5 05
' - . . * Lo T - - B - . . , ! -
Net (decrease)yincrease in total equity “{1.2) 28.0 (?2.1) - 590
. N ) , . o .
Opening total equity -+ - - - - *1,356.9 1,282.0 . 1,377.8 1,261.0 . .-
. R . ' , e 1 i S
Closing total equity 1,355.7 1,320,0 ~ .~ 11,3557 .. -.1,320.0
— -
S
|l :
. !'
]
i
B ‘ >
o
i |-
R -
;
'; ‘
i 4 B ! ’
. : . i .
1
¥ ]
l Kl i -
o
. - \ .
¥
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APPENDIX 1: Key operating statistics (unaudited)
for the third quarter ended 30 September 2006

Third quarier ended

Third quarter ended Third quarter ended
30 September 30 September 30 September
2006 2005 2005
Reported Constant Reported
Currency Currency currency
Occupancy % '
New York 87.1 B85.5
Regional US 74.9 74.8
Total US 1.7 77.3
London 92.6 84.8
Resl of Europe 74.8 73.5
Total Europe - 82.7 78.5
Asia 78.8 77.2
Australasia 2.1 62.1
Totat Group 77.1 75.5
Average Roorﬁ Rate (£) )
New Yaork 136.68 125.83 131.43
Regional US 52.20 49.94 51,98
Total US 74.10 69.12 72.06
London 87.57 79.11 79.11
Rest of Europe 68.77 67.76 68.09
Total Europe ' 78.10 73.19 73.37
Asia . 56.73 49.86 50.37
Australasia 36.64 37.80 43.25
Total Group 66.48 61.82 63.73 .
RevPAR (£)
New York 118.05 107.58 112.37
Regional US 39.10 37.36 38.68
Total US 57.58 53.43 55.70
London 81.09 87.09 67.09
Rest of Europe 51.44 4980 50.05
Total Europe £64.59 57.45 57.60
Asia  a470 38.49 36.89
Australasia 22.75 23.47 26.86
Total Group . 51.26 46.67 48.12
Gross Operating Profit Margin (%)
New York 35.8 336
Regional US 29.1 25.9
Total US 32.0 29.2
London 49.1 465.0
Rest of Europe 314 a1
Total Europe 40.0 379
Asia 38.5 340
Auslralasia 36.5 36.6
Total Group 36.5 335

For comparability the 30 September 2005 Average Room Rate and RevPAR have been translated at 30 September 2008 exchange rates.
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APPENDIX 2: Key operating statistics (unaudited)
for the nine months ended 30 September 2006

9 months ended 9 months ended 9 months ended

' . ’ 20 September 30 September 30 September
2006 2005 2005
' Reported Constant Reported
Curreacy Currancy ] currency
Occupancy % , . .
New York T : 86.3 83.7
Regional US 68.8 66.2
Total US : 72.9 : . 71.8
London B87.6 84.8
Rest of Evrops 3.6 72.8
Total Europe 79.8 78.2
Asia 753 733
Australasia 68.1 . 88.1
Total Group 74.5 ‘ 73.2
Average Room Rate ()
New York . 136.12 122.02 ' 119.86
Regional US - . 51.63 50.07 : 49.19
Total US 7475 69.24 68,02
London 830 79.29 79.29
Resl of Europe ’ 70.81 69.70 69.77
Total Europe . 76.91 74.32 74.35
Asia 59,32 53.42 51.30
Australasia ' 39.57 39.89 . 43.02
Total Group . L 67.05 82.97 n 52.41
RevPAR (£} : '
New York 117.47 102.13 100.32
Regional US ) 26.52 34.15 33.55
Tolal US ' R . 54.49 49.71 - 48.84
London - 73.01 87.24 - 67.24
Rest of Europe B} 52,12 50.74 50.79
Total Eurcpe 61.37 58.12 58.14
Asia 44.68 39.18 : 37.60
Australasia _26.95 2717 29.30
Total Group - . : 49.95 46.09 45.68
Groass Operating Profit Margin {%)
New York 338 306
Regional US 241 - 213
Total US o . 28.5 25.2
London 46.4 : 415
Rest of Europe 29.7 . 30.3
Tolal Europe T4 38.0
Asia 373 35.4
Australasia 41.0 L 40.4
Total Group 34.4 I 33.1

. . ; B
For comparability the 30 September 2005 Average Room Rate and RevPAR have been ranslated at 30 September 2006 exchange ra_tes'.



